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« V199244 A | EPAR#2IRAITCERCLADPRP®
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- ¥1991410 HFRBASupervisory Letter SR91-
20(FIS)on Environmental Liability

« V19944 BIEFIM T, EPAREFRAIXENIC

« WEnvironmental Due DiligencelI&HFxEY T —o+
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« WFEDICIX20064%11H | Environmental Risk ProgramziiE
(Financial Institution Letters-98-2006)

« Institutions should have in place appropriate
safeguards and controls to limit exposure to potential
environmental liability associated with real property held
as collateral.

 Lender should evaluate whether it is appropriate or
necessary to require the borrower to perform an
evaluation that meets the standards and practices of the
EPA All Appropriate Inquiry Rule.
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The bank must appropriately monitor the risk of
environmental liability and arising in respect of

the collateral, such as the presence of toxic
material on a property. (510)

- ERMTOHKRET=2TIL

HRFE T, TEBFR-TARAMEFDRERH
[COVWTELRBEIT S (EHEEROBIEEIEE)

=AIDCIE
=151) X9 L TAHContamination

A N =1=] A

b L 44 7o =
B AN AL =54 77

E\ﬂl

EMBSFNDIAVICH
AXVRY, EBxRTHE., T REELE

1H{&E 75 (Environmental Liability) D324z




88 L HiiR & WFIE 2010-F =

Environmental
Bankers

e 1994 FE&IT 101 A /\—(§E1T1X35. 611X
Affiliated member)

« FaFERELV., HEMBREVRIIRDAVE
ZEFATAEFEL T, TR EADIRMER KU
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Environmental Liability) o> & BtSRS Dfig L&
EZSTY. T 52L
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% Environmental Bankers Association

KETHEL-IRRE (EL)iLE
A legal obligation to make a future expenditure due to
the past or ongoing manufacture, use, release, or
threatened release of a particular substance, or
other activities that adversely affect the
environment.
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EUDRIEFEFEDIRECTIVE (2004/35/CE)
of 21 April 2004

environmental liability with regard to the prevention and remedying of
environmental damage

fﬁ?}_ﬁ%@%lﬂi&ﬁ%ﬁl& FRERHRAF{RETLHLEZBELTEITIND
REE,

C®DDirectiveDEKRFAEL T, ZH5LEEFELXSIFRILIY,. BZTRND
HAHEEEIRIX, £FAEE (Financially liable)Z#i DR ET=,

= N = EN.—d= L7 = O Ll Al i SN

TOL-RBETFDVRIZR/IMETA-OHISEEFEZERAL. REREFXETR
BEEDILIEEEREFET S, £5FTH LT, R E E(financial

liabilities) (=3t 3" %exposureZHIiH T HEMNTED,

The prevention and remedying of environmental damage should be implemented through the furtherance of the
‘polluter pays’ principle, as indicated in the Treaty and in line with the principle of sustainable development. The
fundamental principle of this Directive should therefore be that an operator whose activity has caused the
environmental damage or the imminent threat of such damage is to be held financially liable, in order to induce
operators to adopt measures and develop practices to minimise the risks of environmental damage so that their
exposure to financial liabilities is reduced.
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Position 96-1,Environmental Remediation Liabilities)Z& 22 5
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15. ASSET RETIREMENT OBLIGATIONS

The companies account for asset retirement obligations
{“AROs"), consisting primarily of costs associated with mine
reclamation, landfills and dismantlement of facilities, under
SFAS No. 143, “Accounting for Asset Retirement Obligations.”
These costs reflect the legal obligations associated with the
normal operation of the companies’ coal mining and oil and gas

facilities. These liabilities are included in “Other current liabilities”

and “Other long-term liabilities” in the consolidated balance
sheets. Additionally, the companies capitalized asset retirement
costs by increasing the carrying amount of related long-lived
assets, and recorded associated accumulated depreciation from
the time the original assets are placed into service.

The changes in the carrying amount of AROs for the years
ended March 31, 2007 and 2008 were as follows:

Millions of
Millions of Yen U.5, Dollars
2007 2008 2008
Balance at beginning of year ... ..t e ¥17,940 ¥25,815 §258
ACCrelion BXPENSE & L o e 1,222 1,809 18
PaYmENtS L e e e (968) (665) (7
Ligbilities INCUIMEBA . . o\ttt e e e e s 300 4,879 49
Revisions inestimatedcashflow . ...t i e 1,399
The effect of change in fiscal year end of certain subsidiaries ... .............. 3,780
T AT 2,142 (1,557) (15)
Balance at end of year . .. ... o ¥25,815 ¥30,281 $303
* “Other” principally includes the effect of changes in foreign currency exchange rates and the effect of consolidation of certain subsidiaries.
18
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